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Description

Managing the funds efficienctly

Functions Of Public Finance

Source of collecting funds for expenditure.

Tax levied directly

Tax levied indirectly

Used funds are used for public welfare
Responsible for tax devolution

States the changes in the tax structures
Influences the money supply

‘Short-term borrowing in goverment securities
Percentage of money banks are required to hold
Deposits maintained in the form of liquid cash and assets
Excess borrowing 1o fund public expenditure
Financial assistance given by the government

Budgetary process and role of important institutions

Steps in making the budget

Government agencies which are responsible for financial well being
Faciltate flow of funds

Responsible for monitoring the financial system

Trading of assets takes place.

Trading of assets takes place for the first time

Trading of assets after the IPO

Analysis of the market and the company before investing
Monitoring and predicting the onset and impact of any risks
Identifying and monitoring the risks

When the risk materializes, manage it efficiently so that loss is minimum.
Continuous monitoring of the risks and be prepared accordingly
Coming up with a solution to mitigate the problems

Financial instruments in which if invested may lead to gains.
Futures, Forwards, Options, Swaps

Mitigate the risk in financial assets

Buying at a low price and selling at a higher price

Using debt to buy assets and then selling at a higher price

Gaining from the price differences in different markets and exchanges
Banking across national border to facilitate flow of funds
Application of technology in the field of finance
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