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DESCRIPTION

Corporate Finance

operating flows, invested capital, cost of capital, and return on invested capital
Principles, types, core elements

Real life Examples of coporate finance activities

Financial Analysis, Capital Budgeting, Cost of Capital, Capital Structure, Financial
Modeling, Risk Management, Financial Markets, Mergers and Acquisitions.
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Capital structure is how a company funds its overall operations and growth

It involves determining the optimal balance between debt and equity to maximize
shareholder value while considering factors like interest rates, credit ratings, and
financial leverage.

Maximum Retun, Less Risky, Safety, Flexibility, Economy, Capacity and Control

Important ratios used to analyze capital structure include the debt ratio, the debt-to-
equity ratio, and the long-term debt-to-capitalization ratio

Financial modelling combines accounting, finance, and business metrics to create a

forecast of a company’s future results

It's important to constantly evaluate your financial situation to handle potential risks
and prepare for the future

The best financial models provide users with a set of basic assumptions

There are several types of corporate finance models that are used in practice and
many derivatives of these can be applied across an organization

Risk management is the process of identification, analysis, and acceptance or
mitigation of uncertainty in investment decisions

Risk management strategies include avoidance, retention, sharing, transferring, and
loss prevention and reduction
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